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March  9.  1970 
To  the  Honorable  the  Mayor: 

A  new  area  of  tax  revenue  has  now  been  made  available  to 
the  City. 

The  U.  S.  Department  of  Housing  and  Urban  Development  has 
recently  revised  its  policy  and  requirements  on  Real  Estate  and 
Credits,  as  a  result  of  which  certain  property  not  now  taxed  may 
become  tax -producing. 

These  are  areas  of  cleared  land  in  Urban  Renewal  projects 
in  temporary  use  as  off-street  parking  lots. 

The  Finance  Commission,  in  studying  the  H.U.D.  handbook, 
has  discovered  that  the  City  Assessor  may  now  assess,  and  an  "in 
lieu  of  tax"  payment  can  be  made,  or  applied  as  a  credit,  on  certain 
cleared  or  unimproved  land  in  urban  renewal  areas  during  its 
temporary  usage. 
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The  H.U.D.  handbook  regulation  on  this  point  reads  as 

follows: 

"A  tax  payment,  payment  in  lieu  of  taxes ,  or 
tax  credit  is  not  eligible  on  a  property  which, 
on  the  tax  levy  date,  was  owned  by  the  LPA  and  was 
not  improved  with  a  building.  However,  a  tax 
payment,  payment  in  lieu  of  taxes,  or  tax  credit 
is  eligible  on  cleared  or  unimproved  land  which 
is  being  put  to  a  temporary  use  when  (l)  the  tax 
payment  or  payment  in  lieu  of  taxes  is  required 
or  permitted  by  State  or  local  law  or  the  tax 
credit  is  otherwise  payable,  and  (2)  the  Income 
to  the  urban  renewal  project  during  the  use  is 
equal  to  or  greater  than  the  amount  of  the  tax 
payment,  payment  in  lieu  of  taxes,  or  tax  credit. 
Under  no  circumstances  shall  the  payments  exceed 
the  amount  of  taxes  which  would  be  paid  on  the 
property  if  it  were  privately  owned  and  assessed 
in  the  conventional  manner  for  the  community 
involved.   Such  payments  will  be  limited  to  the 
exact  period  of  time  during  which  the  project  Is 
receiving  income  from  the  temporary  use  and  if  a 
portion  of  a  tax  year  is  Involved  the  payments 
will  be  made  on  a  prorated  basis." 

J Underlining  added) 
^LPA  =  Redevelopment  Authority) 
.H.U.D.  Urban  Renewal  Handbook  RHA  7211.1 
Property  Management  -  Chapter  4) 

As  of  February  2,  1970,  the  B.R.A.  had  approximately  500,000 
sq.  ft.  of  land  under  lease  which  would  apparently  fall  in  this 
category.  The  locations  of  these  parcels  are  as  follows: 

PARKING  LOTS 

Project  Location  Area-Sq.  Ft. 

West  End  Staniford  Street        142,000 

UR  Mass.  2-3         Lomasney  Way 


Project 


Government  Center 
Mass.  B.-5'D 
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Location 

Union,  Blackstone 
and  Hanover  Streets 

8  Faneull  Hall  Square 

72-118  Union  Street 


Area-Sq.  Ft, 


26,334 


1,400 
25,893 


Charles town 
Mass.  R-55 


47-51  Tremont  St. 
Cor.  of  Edgeworth  St, 

55-71  Ferrln  Street 
40-42  Ferrln  Street 

30  Lowney  Way 
77-81  Tremont  St. 

42-58  Chelsea  St. 
16-20  Call  Street 
35-37  Chelsea  St. 


4,174 
12,046 
13,522 
11,015 


South  End 
Mass.  R-56 


498  Albany  Street 

17  Clarendon  Street 

Cobb  and  Mayo  Streets 
and  Shawmut  Avenue 


48,000 
11,500 
14,500 


Waterfront 
Mass.  R-77 


122-124  Commerce  St. 
West  Side  Atlantic  Ave, 


4,000 


Central  Business 

District 
Mass.  R-82 


5-21  Boylston  Street 


10,250 
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Project 

Location 

Area-Sq.  Ft 

South  Cove 
Mass.  R-9'^' 

47-53  Hudson  Street 
48-52  Tyler  Street 

9,798 

281  Tremont  Street 

4,668 

260  Tremont  Street 

4,979 

207  Harrison  Avenue 

2,100 

120  Tyler  Street 
Hudson,  Tyler,  Oak 
and  Curve  Streets 

6,016 

18,415 

121-141  Tyler  Street 
232-252  Harrison  Ave. 

24,795 

38-42  Shavmiut  Avenue 
30-42  Warrenton  St. 

2,230 

14-22  Stuart  Street 
715-735  Washington  St. 
7-13  Dore  Street 

12,708 

162-168  Harrison  Ave. 
170  Harrison  Avenue 

5>789 

1.540 

Hollis  and  Common  Streets  22,560 
and  Marginal  Road 

Rear  230-246  Stuart  St.     6,400 

200-210  Stuart  Street       9,807 
45  Broadway 

69-71  Broadway  5,830 

3  Piedmont  Street 
4-6  Shawmut  Street 


Fenway 
Mass.  R-115 


5-11  Haviland  Street 


15,128 
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If  the  provisions  of  this  regulation  are  taken  advantage 
of,  substantial  tax  revenue  should  be  forthcoming  to  the  City.  The 
Finance  Commission,  therefore,  recommends  that  the  City,  through 
its  Commissioner  of  Assessing,  explore  this  situation  and  proceed 
to  take  full  advantage  of  this  new  provision  of  the  Federal  regu- 
lations. 

Respectfully  submitted, 

Joseph  P.  McNamara, 

Russell  S.  Codman,  Jr., 

Frederick  R.  H.  Witherby, 

Arthur  J.  Gartland, 

THE  FINANCE  COMMISSION. 


Thomas  J.  Murphy, 

Executive  Secretary. 


